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4  SEM  TDC  COAC  1  (G/S) 

2  0  14 

(  May  ) 

COMMERCE 
(  General/ Speciality  ) 

Course  :  401 

(  Cost  Accounting ) 

Full  Marks :  80 

Pass  Marks :  32 

Time  :  3  hours 

The  figures  in  the  margin  indicate  full  marks 
for  the  questions 

1.  (a)  Fill  in  the  blanks  :  1x5=5 

(i)  LIFO  method  is  suitable  in  times 
of - prices. 


(U) 

Material  control  aims  at  achieving 

effective  material - . 

m 

Cost  audit  is  concerned  with  the 

(iv) 

of  Cost  Accounts. 

4 

When  actual  loss  is  more  than 

the  estimated  loss,  then  the 
difference  is  considered  to  be 

(V) 

Depreciation  is  -  expenses  in 

cost. 
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(b)  Select  the  appropriate  answer  for  each 

of  the  following  questions  :  1x3=3 

(i)  Which  of  the  following  is  not  a 
method  of  costing? 

(1)  Contract  Costing 

(2)  Operating  Costing 

(3)  Batch  Costing 

(4)  Marginal  Costing 


(ii)  Specify  the  method  of  costing 
suitable  to  a  toy-making  unit 

(1)  Process  Costing 

(2)  Operating  Costing 

(3)  Batch  Costing 

(4)  Multiple  Operating  Costing 


(Hi)  In  which  of  the  following  contracts 
Contract  Costing  is  applied  as  a 
specialized  system  of  Job  Costing? 

(1)  Short-term  contract 

(2)  Long-term  contract 

(3)  Medium-term  contract 

(4)  Continuous  processes 
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2.  Write  short  notes  on  (any  four )  :  4x4=  16 

(a)  ABC  analysis 

(b)  Merit  rating 

(c)  Idle  time 

(d)  Time  and  motion  study 

(e)  Job  card 

3.  (a)  Define  costing.  Discuss  the  essentials  of 

an  Ideal  Cost  Accounting  System.  4+8=12 

Or 

(b)  Following  details  relate  to  ATEACO  Ltd. 
for  the  year  ending  31.03.2013  : 


01.04.2012  31.03.2013 


Units 

f 

Units  f 

Stock  of  Raw  Materials 

1000 

12,000 

800  10,000 

Work-in-progress 

800 

16,000 

1000  20,000 

Stock  of  Finished  Goods 

6000 

— 

10000  — 

Expenses  during  the  gear 

f 

Direct  Wages 

6,00,000 

Purchase  of  Raw  Materials  (97000  units) 

11,14,000 

Other  Materials 

36,000 

14P— 4000/1061 


(  Turn  Over  ) 


(  4  ) 


f 

Carriage  Inward  5,640 

Carriage  Outward  3,000 

Wages  to  Foremen  48,000 

R  &  D  Expenses  30,000 

Other  Wages  6,000 

Manager's  Salary  72,000 

Employees'  State  Insurance  6,000 

Power  and  Fuel  54,000 

Office  Expenses  36,000 

Printing  and  Stationery  12,000 

Counting  House  Salary  12,000 

Sale  of  Scraps  1,640 

Income  Tax  22,000 

Donation  to  Charity  5,000 


Selling  and  Distribution  expenses  f  1  per  unit 
Units  manufactured  during  the  year  are  96000 
Finished  stock  is  valued  at  current  cost 

Prepare  Cost  Sheet  showing  the 
following  :  2*6=12 

ft)  Materials  consumed 
Prime  cost 
(Ui)  Factory  cost 

Cost  of  production 

(v)  Cost  of  goods  sold 

(vi)  Total  cost  of  sales 


14P— 4000/1061 


(  Continued ) 


(  5  ) 


4.  (a)  Sunshine  Electronics  manufactures 
picture  tubes  for  TV.  Details  of  their 
operation  during  the  year  are  given 
below  : 

Average  monthly  market 

demand — 2000  tubes 
Ordering  cost— f  100  per  order 
Inventory  carrying  cost — 

20%  per  annum 
Cost  of  tubes — f  500  per  tube 
Normal  usage — 100  tubes  per  week 
Minimum  usage — 50  tubes  per  week 
Maximum  usage — 200  tubes  per  week 
Lead  time  to  supply — 6  to  8  weeks 

(i)  Compute  economic  order  quantity. 

If  the  supplier  is  willing  to  supply 
quarterly  1500  units  at  a  discount 

of  5%,  is  it  worth  accepting  5 

(ii)  Compute  the  following  :  2x3=6 

1.  Maximum  level  of  stock 

2.  Minimum  level  of  stock 

3.  Reorder  level 

Or 

(b)  What  do  you  mean  by  material  control? 
Discuss  its  objectives.  4+7=11 
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5.  (a)  A  workman  has  taken  15  hours  in 

performing  a  job.  The  standard  hours 
fixed  for  the  job  are  20  hours.  He  is  paid 
hourly  payment  @  f  4.  He  is  allowed 
to  be  paid  40%  of  the  time  saved. 

In  addition,  he  also  gets  a  dearness 
allowance  of  f  2  a  day  of  8  hours. 
Calculate  his  total  earnings  under — 

(i)  Halsey  Premium  Plan; 

(ii)  Rawan  Premium  Plan.  5%+5%=ll 

Or 

(b)  What  do  you  mean  by  labour  turnover? 
What  steps  should  be  taken  to  check  the 
increasing  rate  of  labour  turnover? 
Discuss.  4+7=11 

6.  (a)  Assam  Engineering  Works  has  three 

production  departments  A,  B,  C  and  one 
service  department  S. 

From  the  following  particulars,  calculate 
labour  hour  rate  for  each  of  the 
production  departments.  Expenses  for 


the  period  of  12  months  :  1 1 

f 

Rent  36,000 

Power  8,250 

Indirect  Wages  5,200 

Depreciation  on  Machinery  22,000 
Electricity  5,600 

Canteen  Expenses  6,500 
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Additional  Information  : 


A 

B 

C 

S 

Light  points 

7 

7 

9 

5 

Floor  space  (sq.  m) 

300 

250 

450 

200 

Horsepower  of  machine  (HP) 

65 

30 

30 

40 

No.  of  workers 

2 

3 

6 

2 

Direct  wages  (in  f) 

12,000 

14,000 

18,000 

8,000 

Cost  of  machine  (in  f) 

50,000 

60,000 

80,000  10,000 

Working  days — 200  days  of  8  hours  each 

Service  rendered  by  service  department 
S  to  production  departments  A,  B  and  C 
are  30%,  20%  and  50%  respectively. 

Or 

(b)  Define  overhead.  How  are  overheads 
classified?  State  four  reasons  of  over¬ 
absorption  or  underabsorption  of 
overheads.  2+5+4=11 

7.  (a)  From  the  following  particulars,  prepare 
Contract  Account  for  the  year  ended  on 
31st  December,  2013  :  11 


r 


Materials  sent  to  site 

1,90,000 

Wages  paid 

1,20,000 

Wages  outstanding 

5,500 

Direct  expenses 

60,000 

Establishment  charges 

52,000 
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f  • 


Special  plant  installed  at  cost 

2,00,000 

Cost  of  work  not  certified 

25,000 

Value  of  special  plant  on  31.12.2013 

1,70,000 

Materials  at  site  on  31.12.2013 

21,000 

Total  contract  price 

12,00,000 

Cash  received 

5,94,000 

Retention — 10%  of  work  certified 

Sale  of  scrap 

2,000 

General  plant  costing  f  1,20,000  was 
used  for  3  months,  depreciation  on  that 
is  to  be  provided  at  15%  p.a. 


Or 

(b)  What  do  you  mean  by  ‘Cost  Audit’  and 
'Cost  Management?  Discuss  the 
functions  of  a  Cost  Auditor.  3+3+5=11 
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1.  (a)  3#  ^ ’J33  3531  :  1x5=5 

(i)  LIFO  33#  - ^5)^1  vo1  ^3C3lft  I 

(ii)  C#1  ^TR§t  1^3133  ?HW4>  C#T 

*tp®  —  i 

(Hi)  f#!3  ’l%F!  3^  7R3Flf)i|  %!33 -  i 

(iu)  ‘'^HPkiRfs  3^5  ’s^#  ^’(^f 

- 9f®!T  33  I 

(v)  ^?3S3  33|  f33T3'3 - <]jii<nc3  3f33f#  I 

(b)  Real'S5  ^3*p  ^53  3#  ^f%'S3T  :  1  x3=3 

(i)  RcSTPS^^  C<FWU>I  3*HK  33#  333  ? 

(1)  3*R3it3#^ 

(2)  ^3TC3frk3#^ 

(3)  C3^>  4^°n 

(4)  3lfl3  •spft” 

(ii)  2#&H3  ^33^  3>lt°  33# 
C<t>M<$l  ? 

(1)  2f£S335f§° 

(2)  ^31^^  3#^ 

(3)  £31^53#° 

(4)  3T^53^F5J31C3^°n3#0n 
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(Hi) 

|^«i^  a^m  *^r  ^1°’  feica  soi^i  ? 

(1)  <wc£i 

(2)  <M<J}§ 

(3)  Wfflft 

(4)  «I14T4Tf^  SffSRn 

2.  ^  cBm  ftffl  (ft  M>lc.4l  UlftSt)  :  4x4=16 

(a)  ABC  ft^SR't 

(b)  CWft'fa 

(c)  <p*fl)4  *l»W 

(d)  'SR’t  7TSPFR 

(e) 

3.  (a)  4H  ft*#  ftpi'N  fftt  I  4H  ft'fo  ^  '!5nW 

^!4w^  i  4+8=12 


(b)  va»Fs  ft?IT  '55IPP35  PlRcB^  31  ^Tt>,  2013 
'STft’fS  a4T  : 


^1^5  CW 

^a#s  >rni§t 


01.04.2012  31.03.2013 

($0  ?  C*lfi  f 

1000  12,000  800  10,000 
800  16,000  1000  20,000 


6000 


10000 
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<?!?<*<:&/<?  wi  f 

SFsW  6,00,000 

c#i  ^mift  m  (97000  c^rf6)  11,14,000 

'SRIHT  36,000 

’#^‘1  m  5,640 

m  3,000 

*F,<KiW<l  48,000 

*ICWff  '5TR*  ^ra  30,000 

^RIHI  ^FSjjf^  6,000 

72,000 

4lfepp  %qi  6,000 

54,000 

4>1#RI  36,000 

^fl  W  12,000 

M'FH  'r^T  12,000 

C’W'SRl  -i^SR  ftsFt  ^°1l  1,640 

22,000 

5,000 


ft®  ’stff  iw^6!  mf  1  afe  ftwi 
^  *1^0!  96000  C’tn* 

^5  "^TTSlSt  bPi'S  ^odii^iR  ^HT?R  ^ 

m  *ra  ^  c?$sgi :  2x6=12 

(i)  ^TiR^a  c^ol 
(U)  2fTt^  ^ 

(iti)  ^mni  to 

(iv)  ^°ii 

(v)  R®  C3.MI  *iw§ft 

(vi)  ^  ft®  to 
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4.  (a)  bHb"R?1  '^C°1sPi<pco  TV  Picture  Tube  2(^5 
3FCT1  I  <)3.<icbl'3  (.3,1  si  I  Rsi<icT  's°l'o 

fwi  ^’«T  : 

DlRtl — 2000  tubes 
'Wm  — f  100  per  order 

^TPlIft  ^RT — 20%  per  annum 

^®!J — f  500  per  tube 
— 100  tubes  per  week 
Rj|\si)  <1X131*1 — 50  tubes  per  week 
'Skas*]  <ixi3,l<1 — 200  tubes  per  week 

OT>TFH  — 6  to  8  weeks 

(i)  3.<mR<P  C<P!«l*tfblb  5feRT  ^1  |  ^ 

CTT9IM<Pl11t«  R>P  iJl3.<1  1500 

units  5%  (TTNR  ^  TO, 

gjifflsliftl  ?  5 

(ii)  sjftfg  RlllPpfPP  W!  M  :  2*3=6 

1 .  iisjvs  ■'rfra 

2.  PjTvsii  *rfra 

3.  ’Rfa 

(b)  TfraSt  Prai'f  R5  ^wr? 

WI1RI  I  4+7=11 
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5.  (a)  ‘S'SR  SfpRR5  >^&!  4>R  15  R<$f  ?RU  or  | 

^a5  ^FR  R’^'f  <HR  'SIR  7R?j  20  ^t4>T  I 

aR^'SfW  ^f%5  4  u<plt<?  ^S|f4  RR  I  a(il4SH4 
<nR  ¥4T  ^RIR  40%  ‘4%xnsR  RR5I  4R1 
I  8  ’?I^tUT  ^(R#  4I(R 

'»lR)R'a>'oic<i  2  fe%TI  R4^n  RRS  °W5  — 

(i)  fyfRRR  C?R 

(ii)  W  fsrfwi  C?R 

C'S'SR  RR  f%RH  ^’r,  ftcfa  rrj  | 

5‘/2+5l/2=ll 

(b)  Slf^R  ‘’RRNRR  RTCR  ^StT  ?  2llR<M  ‘JRR'JRRR 

Rf*fe  aFsc^iRR  ricr  1%  ■rrtrsr  sr5  rrj 

^5?  RIMIbHI  RRI  I  4+7=11 


6.  (a)  R7^  ^)pRI<fl\  <1<f>bR  RiPibl  v5?rrr  — a, 

B,C^m  4I)t  (M  iWffl  S  | 

R®R  'oRPT^R  "441  21c'ai<p  ^'s'TFRRn^  f^ST^R 
£5RR  RRR  (R5  ft'fa  RRT  I  12  R|iR  rjr  :  \  i 


o]v5I 

»ri^  . 

R5Rlf%R  'SRRvS  RRRR 
C<T“R'I  RR 


f 

36,000 

8,250 

5,200 

22,000 

5,600 

6,500 

( Turn  Over ) 
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« wWPjrZ  : 


A 

B 

C 

S 

7 

7 

9 

5 

R%n  rI^rt  (r<  1^5r) 

300 

250 

450 

200 

R3R  (HP) 

65 

30 

30 

40 

affiRR 

2 

3 

6 

2 

S'sjr5  R5jft  (in  f) 

12,000 

14,000 

18,000  8,000 

^f!J  (in  f)  50,000  60,000  80,000  10,000 

^  f^?— 200  1^5  8  aFsfifW 

(7RT  SR  RR1  1R5N  A,  B  ^ 

cfa  (7m  siwr  30%,  20% 

^^TR5  50%. 


R7^77 

(b)  ^rf^RBR  (^n  I  ^*lR<iBH  C3%R«RR 

C4CH^4  RR1  ?  §aR4BH  RT 

^SRFIRRR  RfR&I  RJRR  ^TP^fTT  RRT  I  2+5+4=11 

7.  (a)  v55Fa  %t  vsRP^f  RR1  31  R^btR,  2013 
^ifRR'S  (3JRT  R^RUfrR  RRR  ^  flblR  3^5 
RRT  :  11 


f 


RRtRMta  RTR§)  CSFR 

1,90,000 

RSjfR  2PfH 

1,20,000 

■®l2f¥5  RSjft 

5,500 

RsTR5  RIR 

60,000 

^TRRRJR 

52,000 

fRCRR  433#  ?irr  (3R  ^3®n) 

2,00,000 
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2Rlf%5  C^?R3rai  ^ 

f 

25,000 

31.12.2013  ®#!rs  fa*ra  4g*nf^  tjsjt 

1,70,000 

31.12.2013  off^Fa  4>5fc^»4io  SFCT  ^FI§fa  ^ 

21,000 

^  ^j®tl 

12,00,000 

4*ft  grf& 

5,94,000 

ft<frFR— SR#5  *F5<R1  10  «Ff 

^*t^F 

2,000 

f  1,20,000  ^ 

?ri  ^ff  %h  ^  15%  *ipf  w 

^sr  i 


(b)  *413  %t*t  <#*FT  ^FF  W  *lRbMHl’  1% 

^51  ?  t^5Fl  <Pl<fl^^)  'olIcciMl 

^RI  I  3+3+5=11 


★  ★★ 
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